Decoding Los Angeles
Construction Costs

What lies beneath the surface
of a $22,500 driveway. 3
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MATERIAL & LAROR

STEEL REBAR GRID (34 @ 12° OC) *3‘-®




The Los Angeles Premium

Why L.A. costs 10-20% more than the rest of the region.

DIR Prevailing
Wages

State-mandated wage floors
dictate high baseline pay for
specialized trades.
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LADBS &
Local Codes

Strict municipal oversight,

seismic engineering, and
noise/dust ordinances.
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High NAHB

Market Index

Severe contractor backlogs
and high lead generation
create localized pricing power.

The L.A.
Premium

A localized 10% to 20%
cost inflation factor
compared to neighboring
inland counties,
compounded by urban
logistical hurdles.




The Microcosm: 600 Sq. Ft. Driveway

Basic
$8,000 - $15,000

e Material: Asphalt overlay or
basic replacement (2-3 inch
thickness).

e Site Work: Minimal grading,
utilizing existing stable
base.

e Lifespan:15-20 years
(Requires sealcoating every
3-5 years).

Mid-Range
$15,000 - $28,000

e Material: Broom-finished
concrete (4-inch depth,
4000 PSI).

e Site Work: Full demolition,
proper sub-base prep, and
rebar reinforcement.

e Lifespan: 25-40 years.

Premium
$28,000 - $65,000+

e Material: Interlocking
concrete pavers or
permeable surfaces.

e Site Work: Extensive
excavation, multi-layered
aggregate base, integrated
drainage.

e Lifespan: 40+ years
(Individual units shift without
cracking in seismic events).



Where the Money Actually Goes

Budget breakdown for a typical $22,500 mid-range project.

> 5% | Finishing & Sealing ($1,125)

35% | Materials ($7,875) <

30% | Labor ($6,750) %

20% | Site Prep &
Demolition ($4,500)

E > 5% | Permits & Fees ($1,125)

Z

= ‘ 5% | Overhead & Profit ($1,125)

Key Insight: Half of the budget (Labor + Demo) is spent before a single yard of new concrete is poured.




The Iceberg Model: The 7 Hidden Costs

Above the Surface (The Visible):
Finishing & Sealing ($750 - $1,800)




Macro Force 1: The Baseline Floor
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